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Attempt any five questions.
All questions carry equal marks, 15 marks each.
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1. What is the basis of international trade ? Critically examine theory of comparative

COosts.
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What is offer curve ? Explain how offer curve of the two countries determine the terms of

trade between the two countries.

A g% M AT T ? TR chﬁquﬁn“'%«mﬁé‘iﬁ%maa?ﬁ?ﬁ
® o9 =R ® YA & Uk wh ¥ 2

Show that in two countries, two commodities, two factors world trade can take place if factor

endowments are different.
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Explain Leontief Paradox. Does it invalidate Heckscher-Ohlin theorem ? .
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How the effects of import quotas are different from that of an equivalent import tariff ?
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Show the effects of tariff on price, production, consumption and revenue of an economy with

the help of diagram.
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Explain the functioning of World Trade Organization (WTO).
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8.  Write short notes on (any fwo) :

(a) Factor intensity

(6)  Optimum tarift

(¢) Export subsidy

(d Agreement on agriculture.
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